
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

c * * * * 

In the Hat ter  of: 

AUXIER ROAD GAS COMPANY, 1NC.I A P P L I C A T I O N  1 
FOR APPROVAL OF AN ESCROW AGREEMENT AND 1 
REPAYMENT PLAN SUBMITTED IN RESPONSE TO THE ) CASE 
COMMISSION'S REQUEST OF NOVEMBER 27,  1384, 1 NO. 
FOR TKE SUBMISSION OF A PLAN UNDER AUXIER'S 1 9244 
PURCHASED GAS ADJUSTMENT CLAUSE 1 

On December 20,  1984, A u x i e r  Road Gas Company, I n c . ,  

( " A u x i e r " )  f i l e d  its a p p l i c a t i o n  w i t h  t h i s  Commission t o  e s t a b l i s h  

an escrow account for t h e  repayment of its i n d e b t e d n e s s  to t h e  

Commonwealth of Kentucky Department of Local Government  ("DLG") . 
The f i l i n g  was made i n  response  t o  t h e  Commiss ion ' s  notice of 

A u x i e r ' s  d e l i n q u e n c y  i n  c o m p l y i n g  w i t h  i ts  p u r c h a s e d  gas  

a d j u s t m e n t  clause ( " P G A " ) .  The Consumer P r o t e c t i o n  D i v i s i o n  of 

the A t t o r n e y  General's O f f i c e  ( " A G " )  was t h e  sole intervenor in 

t h i s  matter. 

On January 2, 1 9 8 5 ,  the AG f i l e d  a motion t o  dismiss  

Auxfer's a p p l i c a t i o n  o n  t h e  g r o u n d s  t h a t  t h e  company was seeking 

whst would amount to a permanent. a d j u n t r n o n t  i n  h a m  raterr without 

meeting r e q u i r e m e n t s  for s u e h  a n  a p p l i c a t i o n .  

After r e v i e w i n g  t h e  record in t h i s  caee and b e i n g  adviaed,  

t h e  Commission is of t h e  o p i n i o n  and finds that: 

1. On December 2 0 ,  1 9 8 4 ,  A u x i e r  f i l e d  i ts  a p p l i c a t i o n  

e s t a b l i s h  an escrow a c c o u n t  for t h e  r e p a y m e n t  of i n d e b t e d n e e s  

DLG. 

t o  

to 



a' m- 

2. The amount  per M c f  t o  be escrowed is a v a i l a b l e  d u e  to a 

decrease i n  A u x i e r ' s  cost of g a s  p u r c h a s e d  from its w h o l e s a l e  

suppl ier ,  Columbia Gas of K e n t u c k y ,  I n c .  

3. A u x i e r  s h o u l d  comply  w i t h  t h e  terms of its PGA c l a u s e  

on f i l e  w i t h  t h i s  Commiss ion  and pass t h e  s u p p l i e r  decrease 

t h r o u g h  to Its c u s t o m e r s .  

4.  Any a c t i o n  to  e a t a b l i s h  c h a r g e s  f o r  t h e  p u r p o s e  of 

e x t i n g u i s h i n g  deb t s  s h o u l d  be d e a l t  w i t h  i n  t h e  form of a formal 

a p p l i c a t i o n  for  a g e n e r a l  i n c r e a s e  in ra tes .  Therefore, t h i s  

a p p l i c a t i o n  s h o u l d  be d i smis sed .  

I T  IS THEREFORE ORDERED t h a t  A u x i e r ' s  a p p l i c a t i o n  for 

approval of a n  escrow a g r e e m e n t  a n d  r e p a y m e n t  p l a n  be a n d  it 

h e r e b y  is d ismissed .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  15 days  of t h e  date of 

t h i s  Order  A u x i e r  shall make t h e  appropriate f i l i n g  to  comply w i t h  

the terms of its PGA c l a u s e .  

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  22nd day of January, 1985. 

PUBLIC SERVICE COMMISSION 

ATTEST t 

Secretary 


